
Metro Houston
Outlook
Patrick Jankowski

Chief Economist and SVP, Research

October 12, 2023





pjankowski@houston.org



Follow me for regular updates on Houston’s economy.

@GHPartnership







Change in Real Gross Domestic Product 

7.0

-1.6

-0.6

3.2
2.6

2.0 2.1

Q4/21 Q1/22 Q2/22 Q3/22 Q4/22 Q1/23 Q2/23

Compounded Annual Rate, Seasonally Adjusted

Source: Bureau of Economic Analysis



Change in Real Gross Domestic Product 

7.0

-1.6

-0.6

3.2
2.6

2.0 2.1

4.9

Q4/21 Q1/22 Q2/22 Q3/22 Q4/22 Q1/23 Q2/23 Q3/23*

Compounded Annual Rate, Seasonally Adjusted

Source: Bureau of Economic Analysis* Atlanta Fed GDPNow forecast



2.1

1.3

2.1

1.7

'23 '24 '25 '26

% Change in Annual GDP

Projected Real GDP Growth

Source: Survey of Professional Forecasters,  August ’23





Change in Nonfarm Payroll Employment
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Initial Claims for Unemployment Benefits*

Source: U.S. Bureau of Labor Statistics

* 4-week moving average
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When will the next U.S. recession start?
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Peak Trough
Duration
 (Months)

Next Expansion
(Months)

Nov ’73 Mar ’75 6 58

Jan '80 Jul '80 6 12

Jul '81 Nov '82 16 92

Jul '90 Mar '91 8 120

Mar '01 Nov '01 8 73

Dec '07 Jul '09 18 128

Feb '20 Apr '20 2 40+

Average 9.1 80.5

U.S. Business Cycles of the Past 50 Years
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Source: Partnership calculations from WISERTrade data



Rank Country $ Billions

1 Mexico 8.6%

2 Netherlands 6.7%

3 Korea, Republic Of 6.4%

4 Brazil 5.9%

5 United Kingdom 5.2%

6 Singapore 5.1%

7 China 4.5%

8 Japan 4.0%

9 France 3.9%

10 India 3.6%

Houston’s Top Export Destinations, ’22

Source: Partnership calculations from WISERTrade data
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Commercial Distressed Property
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https://fred.stlouisfed.org/graph/?g=17tgP
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Effective Federal Funds Rate
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Student loan delinquency rate





November 5, 2024





How is Houston holding up?
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Metro Houston Employment*

* Not seasonally adjusted

3,348,400

2,832,500



Sector Gains Sector Losses

Health Care  16,600 Arts, Entertainment, Recreation 2,100 

Prof, Sci, Tech Services 12,700 Local Education 1,800 

Wholesale Trade 10,000 Private Education 1,800 

Transportation/Warehousing 9,400 Hotels 1,400 

Manufacturing 7,200 Federal Government 1,100 

Retail Trade 7,000 Restaurants, Bars 400 

Energy 3,500 Finance/Insurance 100 

Administrative Support 3,500 Information -   

Real Estate, Equipment Rentals 3,300 Other Services -1,800

State Government 2,500 Construction -6,800

Source: Texas Workforce Commission

Job Gains/Losses, 12 Months Ending Aug ’23



Houston Unemployment Rate*
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Initial Claims for Unemployment Benefits
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Manufacturing



Houston Purchasing Managers Index - Manufacturing

49.3

20

25

30

35

40

45

50

55

60

65

70

Jan '20 Jul '20 Jan '21 Jul '21 Jan '22 Jul '22 Jan '23 Jul '23 Jan '24

< 50 = Contraction

Source: Institute for Supply Management - Houston



Houston Exports, July YTD, Leading Manufactured Goods*
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Source: Partnership calculations from WISERTrade data

* chemicals, plastics, industrial and electrical machinery via Freeport, Galveston, Houston and Texas City



Manufacturing Employment, Metro Houston*
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* Production workers only

Source: Partnership calculations based on Texas Workforce Commission data



Services



Houston Purchasing Managers Index – Non-Manufacturing
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Jobs Gains, Service Sector, 3-Months Ending August*
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Oil and 

Gas
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Where do you expect the U.S. rig count to be in six months?

Much lower

1%

Much higher

14%

Near current levels

84%

*  Survey of 138 industry executives 

operating in southwest U.S.

Source: Federal Reserve Bank of Dallas survey of industry

 executives operating in Southwestern U.S.



Construction



Construction Contract Awards, Metro Houston, July YTD

$ Billions Change, ’22 – ’23

’23 YTD ’22 YTD $ Billions %

Non-Residential 6.67 7.49 -0.82 -10.9

Residential 7.43 9.23 -1.80 -19.5

Non-Building 4.11 3.79 0.32 8.4

Total 18.22 20.48 -2.26 -11.0

Source: Dodge Data & Analytics



Construction Employment, Metro Houston
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Transportation 

& Logistics



Tonnage, Houston Area Ports, 12-Month Total*
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* Freeport, Galveston, Houston, Texas City



Port Houston Container Traffic, August YTD
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Consumers
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Source: Houston Association of Realtors



340,000 339,000

290,000

300,000

310,000

320,000

330,000

340,000

350,000

Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug

Median Single-Family Home Price

Source: Houston Association of Realtors





12,778

-3,106
-3,818

-745

Class A Class B Class C Class D

12 Months Ending Aug  '23

Multi-Family Units Absorbed, Metro Houston



Class Units 

w/Concessions

Share of Class 

(%)

Impact on Rent 

(%)

A 81,472 41.0 -6.2

B 84,960 32.0 -4.5

C 64,890 31.0 -5.1

D 5,614 9.0 -3.4

Total 236,936 32.0 -5.4

Multi-Family Concessions, Metro Houston
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Near-Term 

Outlook?











Near-Term Outlook?



Near-Term Outlook?

Growth, but at a much slower 

pace. 
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